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FITZROY FOOTBALL CLUB LTD

Incorporating the FITZROY REDS
ACN 005 881 201

DIRECTORS' REPORT

The Directors present their Report together with the Financial Report for the 125th financial year ended 31st October, 2009.

Directors

Directors in office during the year and at the date of this report are:

Mr. Dyson Hore-Lacy, Chairman.                   
Director since 22nd January 1991.


Retired on the 30th Nov.2009

Mrs.Elaine Patricia Findlay,Vice-Chairperson   
Director since 9th December 1985.                          

  Mr. William Lawrence Atherton                      
Director since 5th June 1998

  Mr Thomas James  Sargant                             
Director since 29th March 2004

Mr Lou Joseph Soligo
Director since  25th March 2007  


  Mr Craig Little



    Director since 8th December 2008

  Ms Joan Eddy




    Director since 8th December 2008

  Mr John Lagzdins



    Director since 8th December 2008


 Resigned on the 1st December 2009

  Ms Avril McQueen



    Director since 8th December 2008

  Ms Sharon Torney



    Appointed 30th November 2009

  Mr Joe Lovalvo



    Appointed 30th November 2009 


  Mr Stephen John Draffin


    Appointed 8th December 2008







    Resigned on the 25th February 2009

Company Secretary


The following persons held the position of entity secretary at the end of the financial year;

 
Mr William Lawrence Atherton, Public Accountant was appointed secretary on the 16th March 1998. Mr Atherton is responsible for the Club’s finance and administration.


Ms Sharon Torney, Bachelor of Business, Master of Commerce, was appointed secretary on the 26th July 2009 and has taken over responsibility of the football operations of the Club.  

Principal Activities
The Club is a member based football club competing in the VAFA. The Club merged with the Fitzroy Reds Football Club on the 8th December 2008 and fields football teams in the Victorian Amateur Football Association competition. The football team is based at our original home ground at Brunswick Street Nth.Fitzroy The Club also operates the Fitzroy Shop situated at 463 Main Street Mordialloc. The Club also endeavours to represent the interests of Fitzroy members and supporters who support the Brisbane Lions in the AFL. The Club is also active in the promotion of Australian Rules Football. 

Operating Result

The Net Profit for the year was $3,282. No income tax is payable because the Club is exempt from paying income tax pursuant to the provisions of the Income Tax Assessment Act. (1997.)

Dividends Paid or Recommended
No dividends were paid, declared or recommended during the year.

               The Club’s Constitution prohibits the payment of dividends.

Review of Operations

Please refer to a detailed review of the Club’s operations during the year in the Secretary’s Report.

State of Affairs

There were no significant changes in the state of affairs of the Company during the financial year other than the recommencement of fielding teams in a football competition. 

  After Balance Date Events

No matter or circumstance have arisen since the end of the financial year which significantly affected or may significantly affect the operations of the Company, the results of those operations or the state of affairs of the Company in future financial years.

Likely Developments

The Club expects to maintain the present status and level of operations and hence there are no likely developments in the Club’s operations. The Club will continue to support Australian Rules football in Victoria as outlined in this Report and endeavour to provide various social activities for its members.  

Directors' Meetings 

The number of Directors Meetings and the number of meetings attended by each of the directors of the Company during the financial year are as follows: -

Director               Qualifications / Experience                                Number eligible to attend        Number attended 

Mr. Dyson Hore-Lacy         Barrister at Law. Senior Counsel                        10


5


Mrs. Elaine P. Findlay        Company Director                                            10


8

Mr. Craig Little                   B.A. (Communications)

                                         Public Relations Consultant
                10


8



Ms.Joan Eddy                     Social Welfare Consultant
                10

            10

Mr. William L. Atherton        Certificate in Accountancy. Public Accountant       10

              10

Mr. John Lagzdins                 Retired Accountant
                   10
                   10
           

                 Mr Thomas J.Sargant       BCE, MBA, Civil Engineer    
            3

         3

Mr. Craig Little                    Public Relations Consultant

            10

             8


Ms.Avril McQueen             MA. Local Govt. Arts Administrator                  10                                  8


Mr.Thomas J. Sargant         BCE, MBA, Civil Engineer                               10                                  9   

Mr. Lou Soligo                  Retired Sales Manager
                                    10
                         8

Mr. Stephen J. Draffin         Football Operations  

                                3

                3

Indemnifying Officers or Auditor

No indemnities have been given or insurance premiums paid, during or since the end of the financial year, for any person who is or has been an officer or auditor of the Company. 

Signed at Fitzroy  this  1st  day of February, 2010 in accordance with a Resolution of the Directors.

.................…………………...
William Lawrence Atherton

                             



        Director
INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

THE FITZROY FOOTBALL CLUB LTD.

Scope
I have audited the financial report of the Fitzroy Football Club Ltd for the year ended 31st October 2009, consisting of the Income Statement, Balance Sheet, Cash Flow Statement, Statement of Recognised Income and Expense, accompanying notes and the Directors Declaration.  The company’s directors are responsible for the financial report. I have conducted an independent audit of this financial report in order to express an opinion on it to the members of the company.

This audit has been conducted in accordance with Australian Auditing Standards to provide reasonable assurance whether the financial report is free of any material misstatement. The procedures undertaken included examination, on a test basis of evidence supporting the amounts and other disclosures in the financial report, and the evaluation of accounting policies and significant accounting estimates. These procedures have been undertaken to form an opinion whether, in all material respects, the financial report is presented fairly in accordance with Accounting Standards and other mandatory professional reporting requirements and statutory requirements so as to present a view which is consistent with my understanding of the company’s financial position, and performance as represented by the results of its operations and its cash flows.

The audit opinion expressed in this report has been formed on the above basis.

Audit Opinion 

In my opinion, the financial report of the Fitzroy Football Club Ltd is in accordance with:

(a) The Corporations Act 2001, including:

(i) giving a true and fair view of the company’s financial position as at the 31st October,  2009  and of its performance for the year ended on that date; and

(ii) complying with Accounting Standards and the Corporations Regulations 2001; and

(b) other mandatory professional reporting requirements.

Frank Nolan

Registered Company Auditor

Date:      25th  February, 2010.

LEAD AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE CORPORATIONS ACT 2001

To the Directors of the Fitzroy Football Club Ltd,

I declare that to the best of my knowledge and belief that during the year ended 31st October 2009 there have been:

1. No contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in relation to the audit; and

2. No contraventions of any applicable code of professional conduct in relation to the audit.

Frank Nolan

Registered Company Auditor

Date:      25th  February, 2010.

            DIRECTORS’ DECLARATION
In the opinion of the directors of the Fitzroy Football Club Limited,

1. The financial statements and notes are in accordance with the Corporations Act 2001; and

a)    comply with the Accounting Standards and the Corporations Regulations 2001; and 

 b) give a true and fair view of the Company’s financial position as at 31st                                                                   October 2009 and  of it’s performance for the year ending on that date.

2. There are reasonable grounds to believe that the Company will be able to pay its debts as and when they become due and payable. 

This declaration is made in accordance with a resolution of the Board of Directors and is signed for and on behalf of the directors by William Lawrence Atherton, Director.

Dated 1st  February 2010                        …………………………………..

                                                                            William Lawrence.Atherton 

                                                                                        Director

Secretary’s Report – Season 2010

Members,

What an exciting season it was with the Club finally returning to fielding a football team at her old home ground thanks to the merger with the Fitzroy Reds.

The opening game at the Brunswick Street ground last April against Prahran was greeted with great enthusiasm and we were honoured with the presence of Kevin Murray to celebrate the occasion. The Senior Team ably coached by Simon Taylor and  assisted by Mike Wallis, both former Fitzroy players, gradually developed into a great fighting unit, that swept all before them in the finals only to be outplayed by Rupertswood in the Grand Final. But we have now been promoted to Premier C Section and everyone is working very hard for another successful year.

The Reserves and Under 19 teams both had good seasons but were not able to finish the year off as well as they had promised.

The Club 18 team had a tough year winning only four games but the enthusiasm is still there, so the boys are all set for another season. I would like to convey the board’s appreciation to all coaches, trainers, team managers and match day volunteers who helped and supported our five teams in the 2009 VAFA season.  

On the financial side it was a very tough year with an income of $135,257 and the cost of operations being $131,975, leaving a small profit of $3,282. The cost of fielding the five teams was $108,382 and we are most grateful to our members, and sponsors for being so generous in their support to the Club and for football in Fitzroy, which thanks to the young men graduating from the Fitzroy Junior Football Club, is helping to build a very successful senior VAFA team.

Club functions held over the year were the Reds Ball in June, which the players enjoyed very much, the Banquet Auction Dinner in August and the Redlow Presentation Night in October. All events were well attended and very successful. Another memorable occasion was the grand opening of the “Fitzroy Football Club Grandstand” on the 2nd August by Cr Amanda Stone, Mayor of the City of Yarra.

On a final note, on behalf of the Board I would like to pay tribute to Mr.Dyson Hore-Lacy, who after nineteen years of dedicated service as a Director and Chairman of the Board, retired at the Annual General Meeting.










Bill Atherton










   Secretary

                      FITZROY FOOTBALL CLUB LTD

                                Incorporating the Fitzroy Reds



           2009 SEASON REVIEWS

Senior Coach’s Report 2009

2009 was a successful season well worthy of celebrating not only because the Club was able to progress from D1 to C grade but also for several other reasons. 

The season was very satisfying for the Senior team because of the way they recovered from a vulnerable ladder position at the 2/3 part of the season to secure a place in the finals. The standard and style of football played in the finals was very positive. The way our team responded from the mid-season position does not happen without some good leadership and attitudes from within the playing group. 

Our more experienced Senior team members were fantastic. Conor Dullard won our Club best and fairest and provided outstanding leadership throughout the season. Matt MacKay, Jim O’Rielly and Simon Kelleher also provided a positive focus for the team throughout the season in the way they played the game and through their attitudes on the training track. Throughout the season, the team steadily improved in many areas of the game and it was great to watch them refine and execute a ‘team first’ style of football. 

The future of the Club from 2010 and beyond will be realised by the Club supporting our younger players develop their football and football experience. I thought the Club took some important steps towards putting in place a process of player development in 2009. Sam Baker, Ross Borland and Chris Polidoras became very important Senior players who had benefited from this focus of fast tracking their football development, which is a credit to Conor Dullard and Steve Hurl who undertook this role to help provide guidance to our group of young players. The Club had many capable players experience being part of the Senior team in 2009 and I’d like to thank all players for their willing contributions to the Senior team. This included two players from our under 19 team, Rory Angiolella and Antony Harbor who we anticipate seeing more of in 2010 along with several of their under 19 team mates. 

The support the players received from committed volunteer staff around the Club was greatly appreciated by the players and this is what makes it special to represent Fitzroy and it is what makes our community Club a great place to be around. I’d like to thank the Senior team coaching staff, Michael Wallis, James Taylor, Brad Cameron and Shane Hancock for their important roles which greatly contributed in helping the Senior team ‘come together’ since the very early beginnings of the 2009 season. 











      Simon Taylor











      Senior Coach


Reserve Coach’s Report 2009

The Reserves had a very up and down year, with some terrific wins, particularly against Old Mentonians and Werribee at Brunswick Street Oval, some disappointing losses and a few missed opportunities costing us a spot in the finals. The inability to be able to field a settled team, a lot of injuries and unavailability of players, really hurt us towards the end of the season, with the narrow loss to Rupertswood in Round 18, ultimately sinking our season.  Despite missing out on the finals, there were a number of positives to come out of the Reserves this season.  


The early season form of Jack Parkinson and Milos Zika was a particular highlight with the two of them cementing their spot in the Seniors for the second half of the year with some impressive performances in the early Reserves rounds. 
One of the most pleasing aspects to come out of the Reserves in 2009 was the form of some of the young guys coming up from the under 19's and the quality of the new blokes coming to the club for season 2009. Young fellas such as Chris Wills, Angus Mullholand, Tom Parkinson, James Pitts and Jess Kennedy-

Reserve Coach’s Report (cont’d)

Buckley all played a lot of quality football during 2009 and showed that they are very capable of taking the step up to Senior action in the near future. Along with the young blokes, the arrival of Jack Buncle, Alex 

Knorr, Ben O'Brien, Travis Conn and Ryan Atkinson was a major plus for the club, with all these blokes adding great depth to the Senior squad and playing good football in the Reserves and the Seniors when required.

While the young fellas made up the majority of the Reserves team in 09, the team was led brilliantly and held together by the veterans of the side. After being dropped early in the year, Brett Pollard (Polly) returned to the Reserves in round nine and polled votes in seven of the last nine rounds to win his first club best and fairest. Joining Polly as joint best and fairest was Jason Wilkins, who controlled the midfield beautifully and went forward to kick many vital goals. Up forward, Damian Hannam led from the front to be the team’s leading goal kicker, with Fraser Cameron adapting well to his new role as a small forward, using his smarts and skills to get into space and set the deeper forwards up. Down back, Diarmand Griffin made a habit of attacking and hitting the ball at speed, inspiring his team-mates and taking his game to a new level in 2009. Look for our favourite international player to be pushing for Senior selection in 2010. 
Finally, I need to thank the leadership group of the Reserves for 2009. Adrian Enright was superb as captain and led from the front. His no nonsense approach and attack on the football and his ability to play through injury inspired his team mates all through the year. His deputies, Big Rich and Willsy also had stellar years and were rewarded with call ups to the Seniors during the season. 

All in all, it was a fun year, but hopefully the Reserves can go one better and make the finals next year....thanks lads. 




Sam Buckley




Reserves Coach

Under 19 Coach’s Report 2009

Season 2009 was another relatively successful season for the Fitzroy Under 19s. We finished the home and away season in third place, thus ensuring we would play finals football, making it 6 years out of 7 that we have done so.

We had a rather difficult season in terms of injury and unavailabilities. In round two, we lost a very good player for the year due to a serious knee injury. In round three we lost one of the previous year’s league best and fairest winners for the year due to a broken ankle. Throughout the year, we had an unusually high incidence of injuries, some for as long as six weeks or more. On top of these injuries, we also had a number of players unavailable due to “overseas commitments.” When you consider how hard hit by injury we were, to finish third was a creditable result.

We went out in the first week of finals unfortunately, despite controlling play for most of the game and having more scoring shots. Old Camberwell, the Under 19 Premiers, would have been very hard to beat, but I think it is fair to say that we should have perhaps been there on Grand Final day to have a shot at them, so perhaps we did under-achieve just a little.

We fielded a second Under 19 for the second year, and they won 5 games for the year, much improved on their showing in 2008. Success for the second side should not be measured in win-loss however, as the main focus is putting pressure on our main team, just as the Reserves do for the Senior side. They did this very well, and there is no doubt that the second side make our first side much stronger. Success for the Under 19s should not always be measured just by where we finish on the ladder, but also by how many players we feed into the Senior team.

If this is the measure by which we judge the 19s, then 2009 was a resoundingly successful one. The Senior Grand Final team had 9 players that have come through the Under 19s. 3 of those players, Ross Borland, Chris Polidoras and Sam Baker were all still eligible to play 19s in 2009. Antony Harbor and Rory Angiolella from the Under 19s also played senior football through the year.

All in all another fruitful year of Under 19s football for Fitzroy and we look forward to season 2010 with optimism.

Tim Bell

 Under 19 Coach

FITZROY FOOTBALL CLUB LTD

Incorporating the Fitzroy Reds

 INCOME STATEMENT  

FOR THE YEAR ENDED 31st OCTOBER, 2009
                                                    
Note                    2009
2008

Revenue from Ordinary Activities:

Sales Revenue

  19,835 
      16,664                

Less Cost of Sales

  13,218
        9,622
       

Gross Profit

$  6,617
$      7,042      

Other Revenue from Ordinary Activities                          3                     128,640 

    17,248 


                     $135,257
$    24,290 

Expenses from Ordinary Activities:

Less Football Operation Expenses                                                             108,382                      -

Less Football Club Sponsorship Payments 
                              -      

     12,600 

Less Administration & General Expenses
4
   23,593
       10,892          

                      $131,975
 $    23,492      
Profit from Ordinary Activities

Before Income Tax Expense

$   3,282
 $        798
Income Tax relating to Ordinary Activities
5                            -                           -

Net Profit from Ordinary Activities

After Income Tax Expense
                      
$  3,282           $        798
To be read in conjunction with the notes to the accounts.

FITZROY FOOTBALL CLUB LTD

Incorporating the Fitzroy Reds

BALANCE SHEET AS AT 31st OCTOBER, 2009


Note                   2009                    2008

Current Assets                           


 

Cash & Equivalents
11
        175
       1,242
       Trade & Other Receivables

   23,397
       6,790

Inventories
  7
   16,163
     18,965 

Other

     2,090                     377

         

________
________                                                



Total Current Assets
                 
$ 41,825           
$   27,374

Non-Current Assets 

  

Property, Plant & Equipment

   15,407     
     13,233

Intangibles

         -
         -



________
________

Total Non-Current Assets
                 
$ 15,407           
$   13,233                                                                                                



________
________

Total Assets
                
$ 57,232        
 $  40,607

Current Liabilities 

  

Trade & Other Payables

     8,399   
            55
      

Borrowings
9
   15,000
     10,000
   Provisions

       -                          -
    



________
________

Total Current Liabilities 
                
$ 23,399          
$   10,055  

Non-Current Liabilities 

  

Borrowings

        -                        -



________
________

Total Non-Current Liabilities

        -
        -
Total Liabilities
               
$ 23,399           
$   10,055 
        



________
________

Net Assets 
               
$ 33,833           
$   30,552 
Shareholders & Members Equity
Share Capital
12           
$583,000        
$ 583,000 

Accumulated Losses
13            
( 549,167)            (   552,448)



________
________

Total Shareholders & Members Equity
               
$ 33,833        
$   30,552    
To be read in conjunction with the notes to the accounts
FITZROY FOOTBALL CLUB LTD

Incorporating the Fitzroy Reds

CASH FLOW STATEMENT

FOR THE YEAR ENDED 31st OCTOBER, 2009
                
Note
2009
2008
Cash Flows from Operating Activities

Receipts from Club operations
                       174,051
$  28,790

Payments to suppliers

  177,010
    28,996



________
________ 

Net cash provided (used) by operating activities
11
$ (  2,959)       $     (206)     



________
________

Cash Flows from Investing Activities

Interest received

          -
          -

Payments for property, plant & equipment 

       3,108
          -Proceeds from sale of property, plant & equipment

          -
          -



 ________
________

Net cash provided (used) by investing activities
          
     ( 3,108)       $       -


  ________
________
Cash Flows from Financing Activities

Interest paid 

         -
           -

Proceeds from borrowings
 8
        5,000 
           -

Repayments of borrowings 

         -
           -      

Lease payments

         -
           -



________
________                                                            



  

Net cash provided (used) by financing activities
                  
$      5,000
$         -         

                    ________  
________         

Net increase (decrease) in cash held

$   ( 1,067)
$       (206)

Cash at beginning of the financial year
                            1,242
       1,448      


  ________
________

Cash at end of the financial year
11                 $       175 
$     1,242      
To be read in conjunction with the notes to the accounts.

FITZROY FOOTBALL CLUB LTD

Incorporating the Fitzroy Reds

STATEMENT OF CHANGES IN EQUITY   

FOR THE YEAR ENDED 31st OCTOBER, 2009




Fully Paid Ord.Shares

Accumulated Losses

Balance as at 1st Nov. 2007

583,000



(553,246)

Profit for the Period


     -



        798
     

Sub-total  



     - 



(552,448)

Shares Issued



     -



        -_


Balance as at 31st Oct. 2008

583,000



(552,448)

Profit for the Period


     -



     3,282

Sub-total 



     -



(549,167)

Shares Issued



     -



       -___

Balance as at 31st Oct.2009

583,000



(549,167)

FITZROY FOOTBALL CLUB LTD

NOTES TO AND FORMING PART OF THE ACCOUNTS

FOR THE YEAR ENDED 31st  OCTOBER 2009

1.
Fitzroy Football Club Ltd
The Fitzroy Football Club Ltd is a Company limited by shares and guarantee, incorporated   under the Victorian Companies Act, 1961. The Company held an AFL licence up until 1996 when its team was merged with the Brisbane Bears Football Club Ltd. by the Administrator pursuant to the provisions of the Deed of Company Arrangement, which operated  for the period 4th August 1996 to the 19th December 1997. The Company continues to operate in it’s own right and on the 8th December 2008 entered into a merger agreement with the Fitzroy Reds Amateur Football Club. The Club now runs senior, under 19 and Club XVIII football teams in the Victorian Amateur Football Association competition.

2.
Significant Accounting Policies
           Underlying Principles
The financial statements of the Company are a general purpose financial report, which have been drawn up in accordance with applicable Australian Accounting Standards, Urgent Issues Group 

Consensus Views, and the Corporations Act 2001. The financial statements have been prepared on the basis of historical costs and do not take into account changing money values or, except where stated current valuations of non-current assets. The accounting policies have been consistently applied, unless otherwise stated.

3.
Revenue from Other Activities


2009
2008 

Member Subscriptions
 14,920
     7,590    

Fitzroy Club Hotel Trust – Distribution
   1,653
     1,270

Fitzroy Foundation
      700
     5,600

Donations 
 12,832
     2,080


                         Sundry Income
      2,889
        708  

Player Subs & Gear Sales                                 41,196                                  -

Player Sponsorships
    18,050

 -

Business Sponsorships
    19,500                                  -

Club functions, luncheons  etc.,
    16,900
            - 

                                                                                                $128,640
 $17,248

4. Expenditure


2009
2008

Advertising & Shop Signage                                   344
  2,405                                 

Annual Report Costs                                               275
     265
     

Audit Fees
   330
     330

Bank Charges and Fees
1,242
  1,020
   

Cleaning Change Rooms
2,006

-

Depreciation
   934                              391   

Fitzroy Reds Amateur Football Club
     -
  5,000  
  

Fitzroy Junior Football Club
     -
  2,000   
  

Fitzroy Reds second U.19 team
     -                              5,600

Insurance
1,069                           1,208

Museum & Shop expenses
   948                           1,055 
      

Postage – Mail Out Costs
   791
     520
     

Printing & Stationery
1,803                              850

Sundry Expenses                                               13,276
  2,062
  
                   Website expenses
            575
     786                
 

                                                                      $     23,593                 
$ 23,492
5. Income Tax

The Company is exempt from Income Tax pursuant to the provisions  of the Income Tax Assessment Act.(1997)

6. Membership

            The membership of the Club for the year ending the 31st October 2009 was as follows;

                                                Ordinary, Family & Concessional members

425

                                  Gold Lions





  31

Shareholder members                                                            733

Life members - FFC                                                                 75  

                       - Fitzroy Reds                                                    23


Playing Members                                                                    176


                                                                                              ____
   Total Membership                                                  1,463   

7.      Inventories

                                                                                                       2009   
          2008
 Merchandise – at cost 
              
$16,163
         $18,965

8.     Related Parties
Directors

The names of each person holding the position of Director of Fitzroy Football Club Ltd during the financial year were Mr. D. Hore-Lacy, Mrs. E. Findlay, W.L. Atherton, T.J.Sargant, L.J.Soligo, Ms.J.Eddy, Ms A.McQueen, Mr.C Little, Mr.J.Lagzdins and Mr.S.Draffin. 

Directors' Shareholdings

The following directors or their director related entities hold shares in the Company: 

                                                
                             2009              2008
 Mrs. E. Findlay                            
20,000
    20,000

 Mr. W. L. Atherton                        
33,500
    33,500

                  Mr T.J.Sargant 




200 
         200

Since the end of the previous financial year, no Director of the Company has been entitled to receive any benefit and no income or fees have been paid to any director. Interests associated with Mr W.L.Atherton have provided the Club with premises to operate from at the cost of outgoings only. 

           Director Related Entities

Nil

9. Financing Arrangements

Mr T.J. Sargant and Mr.W.L.Atherton have provided the Club with an unsecured loan of $10,000 in order to finance the re print of Chris Donald’s book, Fitzroy for the Love of the Jumper. 

W.L.Atherton & Co.Pty. provided the Club with a short term interest free loan of $5,000 in September to meet end of year football operation expenses. That loan has since been repaid.

10.      Controlled Entities
The Company has no controlled entities. 

11.      Notes to the Statement of Cash Flows

              a)
Reconciliation of Cash.

For the purpose of the Statement of Cash Flows, Cash includes cash on hand and at bank. Cash at the end of the financial year as shown in the Statement of Cash Flows is reconciled to the related items in the Balance Sheet as follows: -


2009
   2008
Cash on hand
        120              120

Cash at Bank
          55
  1,122  

Cash at end of Financial Year
$      175
$1,242
b) Reconciliation of Operating Profit to Net Cash provided by Operating Activities

2009
  2008
  Operating  Profit
$  3,282               798

  Net Cash Provided (Used) by Operating Activities

  Before change in assets and liabilities

                                    Depreciation
      934                391

                                    (Increase)/ Decrease in inventories                                                  2,802              (838) 


                                    (Increase) / Decrease in Receivables                                            (16,607)          (1,222)

                                   (Decrease)/ Increase in Payables  
    8,344              (224)
                                    Decrease/ (Increase) in Prepayments  
(  1,714)               889
                                 
_______        ______


                           Net Cash Provided by(Used in) Operating Activities        ($  2,959) 
 $   (206)   

12.
Share Capital

The issued Capital is 583,000 ordinary one dollar shares, each fully paid. No shares were issued during the financial year.

13.      Accumulated Losses





     2009

  2008


           Accumulated losses as at the beginning of the year

              $ 552,449                     $553,246

             Less Net Profit (Loss) for the year




       3,282                             798








                                                           Accumulated Losses as at the end of the year

             $549,167                 $552,448
14. Members Liability

            The Memorandum of Association of the Company provides that the liability of members is limited, but in the event of the Company being wound up, every member is liable to contribute to the payment of debts up to an amount of fifty dollars. ($50.00)

5
14

